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The Department of Insurance, Financial Institutions & Professional Registration publishes the following 
reports. These reports are available by sending a written request along with $35 to: 


Department of Insurance, Financial Institutions & Professional Registration 
P.O. Box 690 
Jefferson City, MO 65102-0690 


1. Missouri Complaint Index Report 
summary information: http://www.insurance.mo.gov/reports/complaint/index.htm 


2. Missouri Department of Insurance Annual Report 
summary information: http://www.insurance.mo.gov/aboutMDI/annual_report.htm 


3. Missouri Legal Malpractice (Closed Claim) Report 
summary information: http://www.insurance.mo.gov/reports/legmal/index.htm 


4. Missouri Life, Accident & Health Supplement Data 
summary information: http://www.insurance.mo.gov/reports/suppdata.htm 


5. Missouri Market Share Report 
summary information: http://www.insurance.mo.gov/reports/mktshr.htm 


6. Missouri Medical Malpractice (Closed Claim) Report 
summary information: http://www.insurance.mo.gov/reports/medmal/index.htm 


7. Missouri Product Liability (Closed Claim) Report 
summary information: http://www.insurance.mo.gov/reports/prodliab/index.htm 


8. Missouri Property & Casualty Supplement Report 
summary information: http://www.insurance.mo.gov/reports/suppdata.htm 


9. Missouri Real Estate Malpractice (Closed Claim) Report 
summary information: http://www.insurance.mo.gov/reports/remal/index.htm 


10. Private Passenger Automobile Report 
summary information http://www. insurance.mo.gov/reports/ppauto.pdf 


11. Missouri Health Maintenance Organization Report 
summary information: http://www.insurance.mo.gov/reports/hmo/index.htm 


Databases: For more information: _ http://www.insurance.mo.gov/reports/index.htm#aggdata 


1. Medicare Supplement Experience Data 
2, Commercial Liability Experience Data 
3. Missouri Zip Code Insurance Data for: 


> Homeowners/Dwelling Fire, 
> Farmowners (dwelling only), 
> Mobile Home, 

> Earthquake, and 

> Private Passenger Automobile 


Some data is available to the public for a fee by special request only. For additional information, contact 
the Statistics Section at (573) 751-4126. 
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SUMMARY 


Mortgage guaranty insurance provides protection to lenders against default by borrowers who 
initially have less than 20 percent equity interest in the mortgaged property. This form of insurance 
is designed to stimulate home ownership by giving consumers, with a down payment of less than 20 


percent, access to credit markets. 


Because mortgage guaranty insurance can have large loss fluctuations, over the years and from state 
to state, the Missouri Department of Insurance, Financial Institutions & Professional Registration 
(DIFP) has been collecting data on this business for more than 30 years to monitor this market. Each 
year, the DIFP directs mortgage guaranty writers in Missouri to file loss ratios of their residential 
and commercial business for both Missouri and countrywide. This report compares the performance 


of these insurers in Missouri and countrywide for years 1978 to 2007. 


In 2007, insurers writing residential guaranty insurance in Missouri reported a premium earned of 
$104 million and losses totaling $54.7 million. The true loss ratio (losses paid + change in 
outstanding reserve + change in IBNR reserve divided by premium earned) is 114.4 percent, which 
is the highest in the last 30 years of reporting. For the 30 years combined, the loss ratio is 41.1 


percent in Missouri, but 52.8 percent countrywide. 


For the year ending 2007, 13 companies wrote residential mortgage guaranty insurance in Missouri. 
Commercial mortgage guaranty activity has ceased in Missouri with no premiums and/or 


losses reported since 1999, 


This report was compiled using information submitted by the insurance companies. While every 
effort is made to ensure accurate data, the accuracy of this report is dependent upon each company’s 
data. The charts and graphs in Section I utilize data submitted by all mortgage guaranty insurers 
writing in Missouri for 1978 through 2007. Section II is based on companies actively writing in 
Missouri for calendar year 2007. Section III ranks mortgage guaranty insurers on their 2007 data by 


premium earned. 


Any questions regarding this report should be directed to the Statistics Section, Missouri Department 
of Insurance, Financial Institutions & Professional Registration, P.O. Box 690, Jefferson City, 
Missouri 65102-0690. Also, additional copies of this report can be received by sending a written 


request, with payment of $35 per copy, to this same address. 


DEFINITION OF VARIABLES 


Premium earned - The amount of premium that has been “used up” during the term of a policy. 
For example, if a one year policy has been in effect 6 months, half of the total premium has been 
earned. 


Losses paid - The actual dollar amount paid out in losses for claims that have been filed. 


Change in outstanding reserve - The outstanding reserve is an amount representing actual or 
potential liabilities kept by an insurer to cover debts on claims reported, but not yet paid. The 
amount reported is the increase or change from last year’s reserve amount compared to this year. 


Change in IBNR reserve - IBNR (incurred but not yet reported) reserve is a reserve set up to 
pay for losses that have already occurred, but have not yet been reported to the insurer. The 
amount reported is the increase or change from last year’s reserve amount compared to this year. 


Change in contingency reserve - This reserve is built up over a 10-year period by placing 50 
percent of a company’s net premium earned for unexpected contingencies or losses. The amount 
reported is the increase or change from last year’s reserve amount compared to this year. 


Loaded loss ratio - Losses Paid + Change in Outstanding Reserve + Change in IBNR Reserve + 
Change in Contingency Reserve divided by Premium Earned. 


True loss ratio - Losses Paid + Change in Outstanding Reserve + Change in IBNR Reserve 
divided by Premium Earned. 
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